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 January’s headline numbers didn’t tell the full story. While US 
equities finished the month modestly higher (the Dow up 1.7% and 
the S&P 500 up 1.4%) and Australian equities posted similar gains 
(ASX 300 +1.7%, All Ordinaries +1.6%), markets experienced a sharp 
bout of volatility late in the month. The final week saw a sell-off in US 
technology stocks and a retracement of some of the rapid gains in 
key commodities, including gold and copper. 

 
 As is often the case when unexplained volatility hits, markets were 

looking for someone to blame. This time, attention focused on Kevin 
Warsh who was announced as the incoming US Federal Reserve 
Chair, replacing Jerome Powell. Commentary focused on Warsh’s 
perceived tougher stance on inflation and concerns that interest 
rates may not fall as quickly as markets had priced in. Yeah...nah.  In 
our view, this reaction was overdone and Warsh looks to be a 
practical appointment. Warsh’s close association with highly 
regarded investors such as Stan Druckenmiller and Scott Bessent 
(US Treasury Secretary) suggests that he is likely to have a pragmatic 
and balanced approach. 

 
 We see January’s volatility driven by several overlapping factors: 

 
• US technology valuations had become stretched – stocks have 

run hard and look expensive. Growing scrutiny around the 
economic returns from AI investment and its impact on software 
services fed through the market. As a result, major technology 
companies experienced a pullback which we believe was 
ultimately sensible and justifiable. 
 

• Momentum-driven moves in commodities drove significant 
intra-month volatility. While the ASX Resources Index rose 
9.9%, Small Resources gained 12%, and the Gold Index climbed 
11%, market activity was far from smooth during the month. 
Gold surged from US$4,326/oz to a peak of US$5,318/oz on 29 
January (up almost $1000oz in one month!) before falling 
sharply the next day to close at US$4,714/oz (a gain of 9% for the 
month but a fall of 11% from the peak). Copper followed a 
similar pattern, rallying strongly to reach a peak of $13,787 
(+10%) on the 29 before retracing the following day to close at 
$13,370. 

 
• Macroeconomic data from both the US and China have been 

relatively soft. China is heading into the Chinese New Year 
holiday period and the US has important inflation and 
employment data due shortly. 
 

 We head into February, markets have begun to stabilise. From a 
resources perspective, the outlook remains positive, despite a 
strengthening Australian dollar. The strategic importance of key 
commodities and critical minerals continues to gain recognition, 
supporting demand but likely increasing volatility. Gold tailwinds 
remain intact, long-term copper demand is robust, and uranium 
contracting activity is increasing. Geopolitically, the situation in Iran 

         

MARKET OVERVIEW & INSIGHTS 
 The Argonaut Natural Resources Fund (ANRF) gained 13.5% in January 

versus the 9.9% increase in its benchmark, the ASX 300 Resources 
Index. 
 
 For the 2026 Financial Year to date, the Fund returned 67.2% and 

outperformed the 44.9% gain in the Fund's benchmark. Since inception 
(Jan 2020) the Fund has achieved a total return of 467.9% and an 
average return of 33.3% per annum (assuming the reinvestment of all 
distributions). 

 
 The Fund’s unit price as at 31 January 2026 was $3.585. 

 
*Illustrates the relative performance of a $1,000 investment in 
ANRF and the ASX Resource 300 Index since the inception date of 
ANRF. Assumes all distributions are reinvested back into the Fund. 
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Monthly Performance Report – January 2026 

 ANRF's strong performance was underpinned by key commodity picks 
including gold, copper, and lithium. 
 
 The best performers during the month were our gold stocks, including 

the Chilean gold explorer San Lorenzo (+144%), Ballard (+29.5%), 
Greatland Resources (+25%) and Magnetic (+23%). Uranium continued 
its run with NexGen reporting a 33% uplift, IsoEnergy gaining 22% and 
smaller Australian uranium explorer Devex jumping 40%. Among the 
copper names, Canadian developer Cygnus rose 25% and Develop 
gained 13%. Our lithium exposures also performed well with Lithium 
Argentina up 15% and Q2 Metals up 14%. 
 
 In response to the heightened market volatility toward the end of the 

month, we increased the portfolio’s cash weighting to 24% as a capital 
preservation measure. As a result, the portfolio composition at 31 
January temporarily sat outside its normal parameters, comprising 31% 
Producers, 34% Developers, 11% Explorers and 24% Cash. 

 
 The Top 5 holdings in the Fund account for 33% of the portfolio and 

include Ivanhoe Mines, Amplitude Energy, NexGen Energy, Iso Energy 
and Q2 Metals. 
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The Argonaut Natural Resources Fund is a Wholesale only Fund. 

AFM Artemis Pty Ltd is the Investment Manager of Argonaut Natural Resources Fund, and Corporate Authorised Representative (No. 1277645) of 
Argonaut Funds Management Pty Ltd (ACN 101 152 863), AFSL No. 224815. 

This Performance Report has been prepared on behalf of and issued by Argonaut Funds Management Pty Ltd (ACN 101 152 863), AFSL No. 224815. 

Argonaut Funds Management Pty Ltd (Argonaut), does not accept any liability for loss or damage suffered or incurred by any person however caused 
(including negligence) relating in any way to this Performance Report including, without limitation, the information contained in it, any errors or 
omissions however caused or any person placing any reliance on this presentation, its accuracy, completeness or reliability. Argonaut and its 
affiliates or any of its directors, agents, officers or employees do not make any representation or warranty, express or implied, as to or endorsement 
of, the accuracy or completeness of any information, statements, representations or forecasts contained in this Performance Report, and they do 
not accept any liability for any statement made in, or omitted from, this Performance Report. Argonaut accepts no obligation to correct or update the 
information in this Performance Report.  

This Performance Report is intended to provide a summary and general overview. The Performance Report is not financial product advice, either 
personal or general, for the purposes of Section 766B of the Corporations Act. The Performance Report does not involve or imply a recommendation 
or a statement of opinion in respect of whether to buy, sell or hold a financial product. The information in this Performance Report does not take into 
account the objectives, financial situation or needs of any person. You should not act on or rely on the contents of this Performance Report before 
first obtaining professional financial advice specific to your circumstances. 

The Zenith Investment Partners (ABN 27 103 132 672, AFS Licence 226872) (“Zenith”) rating (ARG3633AU assigned 26 June 2025) referred to in this 
piece is limited to “General Advice” (s766B Corporations Act 2001) for Wholesale clients only.  This advice has been prepared without taking into 
account the objectives, financial situation or needs of any individual, including target markets of financial products, where applicable, and is subject 
to change at any time without prior notice.  It is not a specific recommendation to purchase, sell or hold the relevant product(s).  Investors should 
seek independent financial advice before making an investment decision and should consider the appropriateness of this advice in light of their own 
objectives, financial situation and needs.  Investors should obtain a copy of and consider the PDS or offer document before making any decision and 
refer to the full Zenith Product Assessment available on the Zenith website.  Past performance is not an indication of future performance. Zenith 
usually charges the product issuer, fund manager or related party to conduct Product Assessments.  Full details regarding Zenith’s methodology, 
ratings definitions and regulatory compliance are available on our Product Assessments and at Fund Research Regulatory Guidelines. 
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