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 January was a challenging month for gold equities with a USD$ rally, 
oscillating rate cut expectations driving a softer USD$ gold price (-1.14% 
XAUUSD) and gold equities falling (-9.9% GDX US). AGGF fell 4.8% for 
the month with Gold Road (GOR) being a key contributor (-3%) of the 
negative performance post downgrading FY2024 earnings guidance. 
Gold Road referenced "labour availability issues" and "covid" as the 
reason for a decline in gold production during the fourth quarter at its 
tier one Gruyere mine. Gold Road subsequently provided revised 
guidance for FY2024 of 300,000 to 335,000 production ounces, a (-11%) 
miss versus prior guidance, at an AISC ranging from A$1,900 to A$2,050 
per ounce, 24% higher than consensus. Gold Fields of South Africa is the 
mine operator and for a tier one operator at a tier one mine to have 
such a variation from guidance, we viewed the best course of action to 
exit the stock and wait for both the operator and management to regain 
credibility around operations. Considerably higher mining rates are 
required in CY24 by Gold Fields, and we will monitor the next quarterly 
production report closely and review any semblance of turnaround. 
 
 A key position in AGGF includes tier one gold operator Northern Star 

(NST), who produced a strong fourth quarter production report (+4% 
versus consensus) and is entering a window of higher-grade gold 
extraction from the floor of the super pit (KCGM) and a robust 
production growth profile into FY2025. NST’s ability to deliver 
operational stability, strong balance sheet versus peers and strong 
FY2025 production and grade growth places it in an enviable position 
within the sector. 
 
 In a recent note, Canaccord noted "that past Fed easing cycles over the 

last 20+ years have corresponded with higher gold prices." We believe 
the market will continue to oscillate between the number and pace of 
Fed rate cuts, but we would remind investors that the trajectory of US 
and other central bank interest rates is lower. With this backdrop, gold 
equities have only traded cheaper in the early stages of 2024. 
Ultimately reductions in interest rates and most importantly the "real-
rate" will be beneficial for gold and gold equities, but timing this 
inflection point is challenging and hence we prefer to stay positioned 
and ride out the short-term volatility to ensure we capture the move 
higher when it occurs as evidenced by historical analysis below. 
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Fund Performance 

 The Argonaut Global Gold Fund ("AGGF") fell 4.8%, net of fees, for the 
month of January, underperforming the ASX 300 Resources index which 
fell 3.7%. AGGF has delivered a return of 18.4%, net of fees, since 
inception (21st November 2022). The Fund’s unit price as at 31 January 
was $1.168. 

 

*All AGGF performance figures are net of fees.  

Illustrates the relative performance of a $1,000 investment in AGGF, net of fees, 
and the respective indices since the inception date of AGGF. Assumes all 
distributions are reinvested back into the Fund. 

 

 Long term interest rates moved higher in January as robust US economic 
data pushed out expectations of when rate cuts would begin. This 
weighed on the resources market. 
 
 In the US, the Dow Jones and the S&P 500 rose by 1.2% and 1.6% 

respectively, whilst in Australia, the ASX 300 and the All Ords both pushed 
1.1% higher. By contrast, the 300 Resources declined by 3.7% and the ASX 
Gold Miners Index dropped by 6.6%. Most commodities eased with Zinc 
down 3.4%, Nickel falling 1.4%, Gold down 0.7% and the recent 
outperformer Iron Ore down 3.1%. Copper held firm, edging up 0.4%. The 
star performer was Oil, with the Brent crude price up 6.1%, driving the 
Energy index up 5.2%. 

AGGF Portfolio Exposure 
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The Argonaut Global Gold Fund is a Wholesale only Fund. 

AFM Artemis Pty Ltd is the Investment Manager of Argonaut Global Gold Fund, and Corporate Authorised Representative (No. 1277645) 
of Argonaut Securities Pty Ltd (ACN 108 330 650), AFSL No. 274099 

This Performance Report has been prepared on behalf of and issued by Argonaut Funds Management Pty Ltd (ACN 101 152 863), AFSL No. 
224815. All AGGF performance figures are net of fees. Past performance is not indicative of future results.   

Argonaut Funds Management Pty Ltd (Argonaut), does not accept any liability for loss or damage suffered or incurred by any person 
however caused (including negligence) relating in any way to this Performance Report including, without limitation, the information 
contained in it, any errors or omissions however caused or any person placing any reliance on this presentation, its accuracy, completeness 
or reliability. Argonaut and its affiliates or any of its directors, agents, officers or employees do not make any representation or warranty, 
express or implied, as to or endorsement of, the accuracy or completeness of any information, statements, representations or forecasts 
contained in this Performance Report, and they do not accept any liability for any statement made in, or omitted from, this Performance 
Report. Argonaut accepts no obligation to correct or update the information in this Performance Report.  

This Performance Report is intended to provide a summary and general overview. The Performance Report is not financial product advice, 
either personal or general, for the purposes of Section 766B of the Corporations Act. The Performance Report does not involve or imply a 
recommendation or a statement of opinion in respect of whether to buy, sell or hold a financial product. The information in this 
Performance Report does not take into account the objectives, financial situation or needs of any person. You should not act on or rely on 
the contents of this Performance Report before first obtaining professional financial advice specific to your circumstances. 
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